Mills feels that many of the financial maneuvers of many of the players in the creation of the bubble may be illegal, and if not, they certainly should be. In his analysis, the bubbles were economically catastrophic. Among the damages done he lists:
The world economy has been tipped into recession.
High technology is today starved for capital.
Much less venture capital is available than is necessary and most of the investments made during the bubble were in fact bad ones in that they rewarded bad firms and punished good ones.
Vast amounts of investment dollars were wasted.
The investments that were made were poor ones and amounted to an inefficient allocation of capital on a gigantic scale.
The bubble undermined incentives to save.
The bubble undermined good management. (pp. 188-89) Mills indictment is detailed, scathing, and well founded in evidence. If you want to understand the New Economy bubble from a professional's perspective, start with Buy, Lie, and Sell High. At the same time, it is not an easy book. While Mills carefully defines his terms and continually lays the groundwork for understanding in an almost arch tectonic fashion, it requires careful reading. For those willing to put in the time, however, this will prove to be a very rewarding work. I think other website proprietors must take this website as an model incredibly clean and beneficial sort and design, in addition to the content. You are an expert in this topic!
